SIMPLEX (MIDDLE EAST) LTD

FINANCIAL STATEMENTS AND REPORTS
YEAR ENDED 31 MARCH 2019



SIMPLEX (MIDDLE EAST)LTD

FINANCIAL STATEMENTS AND REPORTS
YEAR ENDED 31 MARCH 2019

CONTENTS PAGE
INDEPENDENT AUDITORS' REPORT 1
. STATEMENT OF FINANCIAL POSITION 2
STATEMENT OF COMPREHENSIVE INCOME 3
STATEMENT OF CHANGES IN EQUITY 4
CASH FLOW STATEMENT 5

NOTES TO THE FINANCIAL STATEMENTS 6-10




/- A mamber firm of
¥ ASR e

AUDITORS & BUSINESS CONSULTANTS CH Interational (UK}

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF
SIMPLEX (MIDDLE EAST) LTD

Report on the financial statements

We have audited the accompanying financial statements of SIMPLEX (MIDDLE EAST) LTD. which comprise
the statement of financial position as al 31 March 2019, and the statement of comprehensive income.
statement of changes in equity and cash flow statement for the year ended, ard a summary of sign ficani
accounting policies and other explanatory notes set out on pages 2 to 10.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with International Financial Reporting Standards. This responsibility includes: designing,

implementing and maintaining internal control relevant to the preparation and fair presentation of financial
’ statements that are free from material misstatement, whether due to fraud or error; selecting and applying

appropriate accounting policies; and making accounling estimates that are reasonable in the circumstances.

Auditor’'s responsibility

Our responsibility is to express an opinion on these financial statemerts based en our audil. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform audit to obtain reasonable assurance whether the financial
statements are free from material misslatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures salecled depend on the auditor's judgment, including the assessment of
the ris<s of material misstatements of the financial statements, whether due to fraud or error. In making those
risk assessments, in the auditor considers internal control relevant to the erlities preparation and fair
presentalion of the financial statements in order to design audit procedures {hat are appropriate in the
circumslances, but not for the purpose of expressing an opinion on tha effectiveness of the entities internal
control. An audit also includes evaluating the appropriateness of accounting policies used anc the
reasorableness of accounting estimates made by management, as well as evaluating the overall presentation
for the financial slatements.

We believe that the audit evidence we have obtaned is sufficient and appropriate 1o provide a basis for our
audit opinion.

Opinion

. In our opinion, the financial statements give a true and fair view of the financial pos tion of SIMPLEX (MIDDLE
EAST) LTD as of 31 March 2019, and of its financial performance and its cash flows for the year ended in
accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our opinicn, we draw attention to Note 1 {e) to the financial statements which states that
these financial statements relate to the activities carried out by the parent company only. Reference should be
made to the financial statements of the subsidiaries to ascartain the state of affairs of the company as a
whole.

Report on the other legal and regulatory requirements
We further confirm that the financial statements have been properly prepared in accordance with Ras Al
Khaimah Free Trade Zone International Companies Ragulations, 2006.
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United Arald Emirates

ASR Chartered Accountants
P.O. Box 34722, Dubai, UAE

MO1, Al Tawhidi Building, Khalid Bin Waleed Road, Bur Dubai
Tel:+971 4 3512340 Fax:+971 4 3522824 Web: www.asrauditors.com




SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF FINANCIAL POSITION
31 MARCH 2019

Notes 31 MAR 2019

AED

NON - CURRENT ASSETS 183,342
Invesiment in subsidiary 3 183342
CURRENT ASSETS 310,322
Cash and cash equivalents 4 310,322
TOTAL ASSETS 493, 664
CURRENT LIABILITIES 95,425
. Trade and other payables 5 05,425
SHAREHOLDER’S FUNDS 398,239
Share capital 7 520,000
Accumulated losses (121,761)
Equity funds 398,239
TOTAL EQUITY AND LIABILITIES 493,664

The accompanying notes form an integral part of these financial statements.
The report of independent auditors Is set forth on page 1.

31 MAR 2018
AED

183,342
183,342

317,410
317,410

£00.752

865,175
85175

415,577
£20,000

(104.423)
415,577

800,752

We confirm that we are responsible for these financial stalements, including the accounting policies and
making judgments underlying them. We further confirm that we have made avallable all relevant accounting

records and information for their compilalion,

Approved by the Direclors on; a9 l I ‘ \ 94
For SIMPLEX (MIDDLE EAST) LIMITED

nmsgag—’n
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SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH 2019

01 APR 2018
to 31 MAR 2019
Notes AED

REVENUE e
Other operating expenses { | (17.370)
Other income 32
{LOSS) FOR THE YEAR (17,338)
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR " (17,338)

The accomparying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on page 1.
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01 APR 2017
to 31 MAR 2018
AED

(19,000}
833

(18,067)

(18,067)




SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 MARCH 2019

As at 31 MAR 2017
(Loss) for the year
As at 31 MAR 2018
(Loss) for the year
As at 31 MAR 2019

The accompanying notes form an in

The report of the independent auditors is set forth on page 1.
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Share
capital
AED

520,000

-

520,000

£20.000

tegral part of these financial stalements.

Accumulated
losses
AED

(86,356)
-(18,087)
(104,423
(17,338)
121761

Total
AED

433,544
(18,087)
415577
(17,338)
188,239




SIMPLEX (MIDDLE EAST) LTD

CASH FLOW STATEMENT
YEAR ENDED 31 MARCH 2019

01 APR 2018
to 31 MAR 2019
Notes AED
Cash flows from operaling activities
Cash generated from / (used in) operations 9 (7,088)
Net cash generated from / (used in) operating (7,088)
activities (A)
Cash flows from investing activities
Net cash from investing activities (B) i
Cash flows from financing activities
Nat cash generated from financing activities (C) -
Net increase / (decrease) In cash and cash (7,088)
equivalents (A+B+C}) '
Cash and cash equivalents at beginning of the year 317,410
Cash and cash equivalents at end of the year 4 410,322

The accompanying notes form an integral part of these financial statements.

The report of the independent auditors is set forth on page 1.
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01 APR 2017
to 31 MAR 2018
AED

933
933

933

316,477
417.410




a)

b)

<)

d)

)

SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2019

LEGAL STATUS AND BUSINESS ACTIVITY

a) SIMPLEX (MIDDLE EAST) LIMITED is registered as an International company in Ras Al
Khaimah Free Zone, UAE in accordance with Ras Al Khaimah Free Trade Zone Intemational
Companies regulations, 2006, on 27" October 2008. The registered office of the company is

situa!edual Office No. 1801, Level 18, Rolex Tcwer, Sheikh Zayed Road, P.O. Box 13094,

Dubai, UAE.

b) The company's object was o engage in any business or businesses whatsoever, and any
lawful act or activity for which International companies may be organized under the Ras Al
Khaimah Free Trade Zone Inlernational Companies Regulalions, 2006,

c) There was no aclivity during the period,

d) The company is 100% cwned by Simplex Infrastructures Limited.

e) These financial statemants relata to the activities carried out by the company only. The
consolidaled financlal statemenls of the company and its subslidiaries, which are required fo
be 'presented in accordance wilth Intemational Financial Reporling Standards 10:

Consolidated Financial Statements, have not been presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial stalements are prepared under the historical cost convention and In accordance with
Internalional Financial Reporting Standards issued or adopled by the Intermalional Accounting
Standards Board (IASB) and which are effective for accounting periods beginning on or after 1 st April
2018, and the requirements of Ras Al Khaimah Free Trade Zone International Companies
Regulations, 2006. The significant accounting policies adopled, and fhal has been consistently
applied, are as follows:

Revenue
There was no revenue generating activily during the year

Investments in Subsidiary ; ;
investment in subsidiary represents the investment in ertity over which the parent company has the
power to govern the financial and operating policies so as o obtain benefits from activilies of
subsidiary. Investment In subsidiary is accounled under the cost method less Identified Impairment

loss, If any.

Foreign currency transactions

Transactions in foreign currencies are translated inte UAE Dirham at the rate of exchange ruling on
the dale of the transactions. Monetary assets and liabilities expressed in foreign currencies are
translated inlo UAE Dirham at the rate of exchange ruling at the statement of financial posilion date.
Gains or losses resulting from foreign currency transactions are taken fo the statement of
comprehensive income.

Cash and cash equivalents
Cash and cash equivalents comprise cash, bank cumenl accounts, and bank deposils free of
encumbrance with 2 malurily date of three months or less from the date of deposit

Financial instruments

Financial assels and financial labllities are recognised when, and only when, the company becomes
a party to the contractual provisions of the inslrument. Financial assels are de-recognised when, and
only when, the conlractual rights to receive cash flows expire or when substantially all the risks and

rewards of cwnerskip have been transterred. Financial liabllitles are de-recognised when, and only

when, they are extinguished cancelled or expired,
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9)

SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2019

Currenl financial assets that have fixed or determinable payments and for which there is no aclive
markel are classified as loans and receivables and are stated at cos: or, if the impact is malerial, at
amortized cosl using the effective interest method, less any write down for impalrment losses plus
reversals ol impaiiment losses. Impairment losses and reversals thereof are recognized in the
statement of comprehensive income.

Current and non-current financial liabilities which comprise of trade ard other payables are measured
al coslor, if the impact is material, al amortised cost using the effective interest method,

Signifizant judgments and key assumptions
The significant judgments made in applying accounling policies that have the most significant effect
on the amounts recognised In tha financial statements are as follows:

Impairment

Al each slatement of financial position date, management conducts as assessment of financial assels
to determine whether there are any indications that they may be impaired. In the ahsence of such
indications, no further action is taken. If such Indications do exist, an analysis of each assel is
undertaken to determine lts nel recoverab'e amount and, if this is below its carrying amount, a
provision is made. In the case of other receivables, if an amount is deemed irrecoverable, it is written
off 1o the slalemen! of comprehensive income or, if previously provision was made, il is written off
against the provision. Reversals of provisions against loans and receivables are made to the extent of
the releted amounts being recovered.

Key assumptions made concerning the future and other key sources of estimation uncerainly at the
statement of financial position date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabiliies within the nex! financial year, are as follows:

Doubtful debt provisions

Management regularly underlakes a review of the amounts of trade and other receivables, if any,
owed lo the company cither from third parties or from related parties and assesses the likelihood of
non-recovery. Such assessment is based upon the age of the debls, historic recovery rates and
assessad creditworthiness of the debfor. Based on the assessment assumptions are made as to the
level of provisioning required,

Impairment £
Assessments of nel recoverable amounts of all financial assets, if any, other than receivables are
based on assumptions regarding future cash flows expected to be received from the related assets.

Adoption of revised and new International Financial Roporting Standards

In the opinion of the management, there are no Intarnational Financial Reporting Standards,
amendments thereto or interpretations that have been issued by the IASB prior to 31 March 2019 but
have their effective dates of adoption for future accounting periods, that are likely to have any
significant impact on the financial statements.
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SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2019

INVESTMENT IN SUBSIDIARY
Investment in Simplex Bangladesh Put | td

CASH AND CASH EQUIVALENTS
Bank balances in current accounts

TRADE AND OTHER PAYABLES
Simplex Infrastruclures Ltd. (Dubai Branch)
Other payables

Share application money refundable

RELATED PARTY

31 MAR 2019
AED

183,342
183,342

310,322
310,322

95,425
74,000
20,750

675

31 MAR 2018
AED

183,342
183 342

317,410
317,410

85,175
74,000
10,500

G675

The company enters into transactions with entities that fall within the definition of a related party as
contained in International Accounting Standard 24. The management considers such transactons

o be in the normal course of business, Rolated parties comprise the Shareholder.

At the statarne__rit of financial position date the balances in related party accounts were :

Share application money refundable to Simplex
Infrastructures Ltd (Holding com oany) (Cr)

Simplex Infrastructures Ltd (Dubal Branch) (Cr)
(Branch of Holding company)
(Classified under trade and other payables)

SHARE CAPITAL

Authorized capital AED 50,000,000 (50,000 shares of
AED 1,000 each)

Share capital

(520 Shares of AED 1,000/- each, Issued and fully paid
up)

'OTHER OPERATING EXPENSES

License & professioral fees and other expenses

CASH GENERATED FROM / (USED IN) OPERATIONS
(Loss) for the yaar

Adjustments:

Operating (loss) before changes In operating

Assets and liabilities

Increasa in trade and other payatles

Changes in operating assets | liabilitics
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74,000

520,000

520,000

01 APR 2018
to 31 MAR 2018
AED

17,370

17,370

(7,088)
(17,338)

(17,338)

10,250
10,250

675

74,000

520,000

§20,000

01 APR 2017
10 31 MAR 2018
AED

18,000
18,000

913
(18,067)

(18,067)

19,000
19,000
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SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2019

FINANCIAL INSTRUMENTS

The management conducls and operales the business in a prudent manner, laking into account the
significant risks to which the business is or could be exposed.

The prmary risks to which the business is exposed, comprise credil, currency, liquidity and cash flow
interes! rale risks.

Credit risk is managed by assessing the creditworthiness of potential customers and the potential for
exposire to the market in which they operate, combined with regular monitoring and follow-up.

The company transacts in forelgn currencies. Exposure is minimized where possible by sellling such
Iransactions wilh the same currency.

Managameht continupusly moritors ils cash flows to determine it cash requiremaents and makes
camparison with its funded and un-funded facilities in order to manage exposure 1o liquidity risk.

Exposures 1o the abovementioned risks are detailed below:

Credit risk

Financial assets thal polentially expose the company to concenfralions of credit risk comprise
principally bank accounts.

The company’s bank accounts are placed with high credit quality finansial institutions.
Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and financial fiabilities
are denominated in UAE Dirham or at USD, to which the United Arab Emirates Ditham is pegged.

Réasonably possible changes to exchange rales at the stﬁté'ment of financlal position dale are unlikely
to have had a signifizant impact on profit or equity, S=Bl

Fair values

The fair value of financial instrumenl Is the amount for which an asset could be exchanged, or a liabllity
seltled, between knowledgeable, willing parlies In an arm's length transaclion. The fair value of the
financial assets and financial liabilities which are required o be carried al cost or al amortisad cost
approximates to their carrying values

CONTINGENT LIABILITIES

Except for ongoing business obligations which are under normal course of business against which no
loss is detected, there has been no olher known conlingent liabilily or capital commilment on the
company's account as at the statzment of financial position date.
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SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2019

12 COMPARATIVE FIGURES
Previous year's amounts have been regrouped / reclassified as il is considered that the revised

grouping / classification, which has been adcpted in lhe current accounting year, more fairly presents
the state of affairs / results of operations.

The amounts in Director’s report and financial slatements have been rounded off to the nearest UAE
Dirham.

13 REPORTING CURRENCY -
The finencial slatements are prepared in Uniled Arab Emirates Ditham, which is considered to be the
principal currency of the economic environment in which company operates,

. For SIMPLEX (MIDDLE EAwr

DIRECTOR(S)
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